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August 19, 1996

Bank of Estonia
13 Estonia Blwvd.
EE 0001 Tallinn Estonia

Attnt: Mr. Enn Teimann
Vice President

Dear Mr. Teimannt

I would like to express my appreciation for your time to
consider our offer in respect to the VEBFUND issue related to
the VNESHECONOMBANK debt as discussed with our President,
Mr. M. Dashkovsky last week.

i

As we lindicated before (even last year) we would have an
interest to consider a collection procedure related to the
vVnesheconombank debts to the Estonian Enterprises. We feel
that general strategy should be in transferring all
indebtness to an American company (via agsignment), which
will employ in turn a reputable U.S. law firm for such
collection procedure. If we are able to achieve such legal
transfer. of this debt we would have a completely different
legal issue - collection of the debt belongs to a U.8. firm
under U.S. jurisdiction. This will enhance our position to
recover all debts due to the fact that all debts will belong
to the U.S. firm fully covered by the different set of legal
rules.

We feel that questions of the venue and technical attachment
of the Vnesheconombank ( or its successors) assets in the
U.8.A, can be accomplished within an American court system,

Therefore, before such procedure will take place we believe
Vnsheconombank ( or it’s successors) would have to settle
with us or based on U.S. law will face more sizable losses
(due to the general fraud and conspiracy charges, which is
allowed by American law in such cases). We believe that in
the event if we would file a lawsuit we would ask for total
damages 4«5 times of the actual losses (due to the fraud and
conspiracy), plus also penalty, interest ( for 4 years),
attorney fees and possible exemplary damages which could
increase total damages twice.
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As an example the U.S. court could award total damages
to us as follows:

Real loss $ 60 MLN
Penalty (10%) § 6 MLN
Interest - 4 yrs € 10%/p.a. $ 24 MLN
Treble damages (due teo common
fraud and conspiracy) $240 MLN
Attorney fees S 2 MLN
Total damages $332 MLN
Possible exemplary damages $180 MLN
$512 MLN

As you can see our adversaries would have a risk factor to
loose over $500 MLN versus payment of $60 MLN. Due to the
fact that this litigation will be done by the U.S. firm ( as
plaintiff) we will have full protection of the U.S. law which
could allow us to freeze relevant assets of the defendant
even before a final judgement would take place due to the
fact that defendant will be foreign financial institution.

We can appeal under sections 1951 to 2310 of the United
States codes (title 18). We can also try to qualify this
transaction under par. 7, section 1 (b) of the International
Banking Act of 1978.

If we are able to bring this case to the Department of
Justice via Attorney General’s office this case could propel
into eriminal case under Money Laundering Control Act. This
will enable us to step up charges into different area, which
will completely paralyze the defendant ability to defend this
case and also could stipulate possible conviction and jail
time for certain individuals who personally were responsible
for any criminal actions under U.S. law. Currently numerous
cases of this nature were successfully tried in the U.S.A.

As you can see under the U.S. law ( as U.S. firm) we would
have a completely different set of remedies in order to
collect outstanding debt as we described above.

I hope you realize I am not an attorney and all information
discussed here shall be review by legal counsel prior to
rendering any qualify rlegal advise. This information shall
be treated " for strategy discussion ONLY and in now

circumstance shall be qualify as legal advise.
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In respect to our general level of interest in this
transaction I would like to confirm that we would be happy
to congider this collection procedure as follows:

(1) VEBFUND will pay the first $200,000 of legal expenses.

Proceeds to VEBFUND = All proceeds less all expenses
less 15% to EIB.

(2) VEBFUND will pay the first $50,000 of legal expenses.
Proceeds to VEBFUND = All proceeds less all expenses
less 40% to EIB.

All of the above shall be subject to full assignment of the

debts to the proper U.S. firm and formal legal agreement
between all parties involved.

I trust this proposal shall be explain our position and hope
to hear from you soon.

Yours traly,

Alex Genin
Chairman Executive Officer

TOTAL F.E3
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Lugupeetu(i hr Teimann:

Lubage mul viljendada oma tinu, et leidsite acga tutvuda meie ettepanekuga
VEBFONDI kiisimuses seoses VNESHEKONOMPANGA volaga mida arutati
meie presidendi hr Dashkovskyga eelmisel nidalal.

Nagu me teatasime eelnevalt (isegi eelmisel aastal), oleme me huvitatud
kaaluma Vneshekonompanga véla tagasinudmist Eesti ettevtetele. Meie
arvates peaks pohistrateegia seisnema kogu véla iilekandmises Ameerika
firmale (t66iilesandena) mis palkaks soliidse USA advokaadifirma sellist
tagasinBudmist teostama. Juhul kui vélgnevuse selline juriidiline iilekanne on
saavutatud, on tegemist tiiesti uue juriidilise kiisimusega - véla tagasindudmine
kuulub USA fimale vastavalt USA jurisdiktsioonile. See parandab meie
positsioone kogu saadaoleva vola tagasisaamisel, kuna kdik vélad kuuluvad
USA firmale mis on tiielikult kaetud erinevate juriidiliste reeglitega.

Meie arvates on Vneshekonompanga (v3i tema jirglaste) USA-s asuvate
aktivate koht ja tehniline arestimine Ameerika kohtusiisteemi kohaldades
voimalik.

Seega, enne kui sellised protsessid saavad toimuda, usume me, et
Vneshekonompank (v5i tema jérgdlsed) peavad meiega kokku leppele joudma
vOi nad peavad arvestma suuremate kaotustega vastavalt USA seadustele
(tildise pettuse ja vandendu siiiidistuste t3ttu, mida saab Ameerika seaduste
kohaselt sellistel juhtudel kasutada). Me usume, et juhul, kui me anname asja
kohtusse, nduame me kahjutasu 4-5 kordselt tegelike kahjude ulatusest (pettuse
ja vandenéu tdttu), lisaks veel trahv, intressid (4 aasta eest), juristide tasu ja
voimalikud ettendgematud kahjud mis v3ivad kahekordistada kogukahjusid.

Niiteks v6ib USA kohus meile maista kahjusid alljargnevalt:

Tegelik kahju $ 60 mil;
Trahv (10%) $ 6 milj
Intress - 4 aastat 10% aastas $ 24 milj
Kolmekordne kahju (tavaline

pettuse ja vandendu puhul) $240 milj
Juristide tasu $ 2 milj
Kogukahjud $332 milj

Vdimalikud ettenahtamatud kahjud $180 mil;



Nagu niete, meie vastaste risk on kaotada rohkem kui $500 milj selle asemel et
maksta $60 milj. Kuna kohtuasja algatab USA firma (kui hageja) kaitsevad
meid téielikult USA seadused, mis lubavad meil kiilmutada kostja aktivad isegi
enne 18plikku kohtuotsust kuna kostja on vilismaa finantsasutus. Me v&ime
viidata USA seaduste paragrahvidele 1951 kuni 2310 (“title’ 18). Vaib ka
proovida seda tehingut kvalifitseerida 1978 a Rahvusvahelise Pangaseaduse osa
1(b), paragrahv 7 jirgi.

Kui me suudame selle asja viia Justiitsministeeriumisse 14bi kohtuministri
ametkonna, v3ib sellest saada kriminaalasi vastavuses Rahapesu Kontrolli
Seadusele. See lubab meil viia siitidistused erinevasse valdkonda, mis tiielikult
paraliiseerib kostja kaitsevSimet ja esile kutsuda vdimalikud siiiidimdistmised ja
vanglakaristused isikutele, kes otseselt vastutavad mistahes kriminaalsete tegde
eest vastavalt USA seadustele. Mitmeid sedalaadi kohtuprotsesse on praegu
edukalt USAs 14bi viidud.

Nagu néete, vastavalt USA seadustele (kui USA firma) on meie kisutuses
tdiesti erinevad meetmed v3lgnevuse tagasisaamiseks nagu kirjeldatud iilal.

Ma loodan, et Te mdistate, et ma ei ole jurist ja kdesolev informatsioon tuleb
lasta juristil-ndunikul iile vaadata, enne kui mistahes juriidilist ndu anda. Seda
informatsiooni tuleb kisitleda vaid kui strateegia arutelu Ja ta ei kujuta endast
mitte mingil juhul juriidilist nduannet.

Arvestades meie iildist huvi asja vastu, tahan ma kinnitada, et me oleme valmis
arutama raha tagasindudmist alljirgnevalt:

1) VEBFOND maksab esimesed $200.000 advokaadi (juriidilistest) kuludest.
Tulud VEBFONDILE = k&ik tulud miinus k&ik kulud, miinus 15% EIBle

2) VEBFOND maksab esimesed $50.000 advokaadi (juriidilistest) kuludest.
Tulud VEBFONDILE = kdik tulud miinus k&ik kulud, miinus 40% EIBle

Kdik iilaltoodu ecldab vdlgade iileandmist sobivale USA firmale ja formaalset
Juriidilist kokkulepet kdikide osapoolte vahel.

Loodan, et see ettepanek selgitab meie positsiooni ja ootan Teie vastust,

Teie

Alex Genin
Chairman Executive Officer
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