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LETTER OF INTENT

This Letter of Intent 1s entered and signed by Eesti Pank (Bank of
Estonia, hereinafter "BeoE") and UNEXIM Bank, Moscow ("UNEXIM") ("the
Parties") to confirm and prove the agreed mutual intentions as set

forth herebelow.

1. UNEXIM is interested in and willing to establish a subsidiary
credit institution in the form of separate legal entity under the
laws and on the territory of Estonia. All legal documentation for
establishment and starting of operations are subject to coordination

and acceptance of banking supervision authorities of both countries.

2. BoE carrying certain responsibilities towards Estonian
banking system is concerned about the illiquidity of the assets of
North Estonian Bank ("NEB") which are blocked by Vneshekonombank,
Moscow ("VEB") in the amount of around 64.2 mio. USD. The Parties
agree that those assets do not contain government or whatever budget
funds which could occur to be subject only to interstate

negotiations.

3. UNEXIM undertakes to 1investigate and explore the
possibilities of compensation/deblocking of the abovesaid assets and
will present his considerations to BoE in the second half of January
1995.

4. The Parties will return to the hereabove issues within a
month in case the commercial forecast for successful execution of the

item 3 is considered by UNEXIM reascnable.



5. The Parties' intention is to come to an agreement under the

following conditions:

(1} NEB will waive his claims against VEB in favour of UNEXIM,

Estonia for reasonable compensation;

(1i) UNEXIM will be authorised to transact freely with NEB assets in
VEB thereafter;

(iii) BoE will support UNEXIM's application for receipt of the

operating licence in Estonia before Governing Board of BoE;
(iv) the purchase of the NEBR claims against VEB by UNEXIM will be

legally bound to the issue of the operating licence to UNEXIM.

This letter does not contain any legally bkinding cbligations for the
Parties but reflects the mutual understanding of the Parties as

heresaid and their intenticon to target on the matters herereferred.

Agreed and signed in Tallinn, this 16th Day of December, 1994 in the
apartments of Eesti Pank.

On behalf of Eesti Pank: On behalf of UNEXIM Bank:

Enn Teimann /& Alexander Philipjev

Vice President Deputy Chairman



